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COMPANY INFORMATION

Board of Directors:
Chairperson . Mrs. Nargis Jehangir
Chief Executive Officer : Mian Muhammad Jehangir ISSION STATE ENT
Directors : Mian Waheed Ahmad

: Mian Wagar Ahmad

: Ms. Ayesha Jehangir

%f- EAMOOH g’?ﬁd L said 1o provide quality products to customers and explore

: Mr. Magsoo med Sajl

new markets to promote / expand sale of the company
Nominee Director — NIT : Mr. Muhammad Arshad :
through good governance and foster a sound and
Company Secretary : Mr. Muhammad Masud Mufti dynamic team, so as to achieve optimum price of
Chief Financial Officer - Mr. Muhammad Trfan products of the Company for sustainable and equitable
Auditors SARWARS growth and prosperity of the company.
Chartered Accountants

Audit Committee : Mr. Haroon Majid Chairman

: Mian Wagar Ahmad Member

: Ms. Ayesha Jehangir Member VISION STATE ENT
HR & Remuneration Committee : Mrs. Nargis Jehangir Chairperson

: Ms. Ayesha Jehangir Member

Bankers

Head Office &
Registered Office

Shares Registrar

: Mr. Magsood Ahmed Sajid Member

: Habib Bank Limited

: NIB Bank Ltd. (formerly PICIC)
: National Bank of Pakistan

: The Bank of Punjab

: 29-B/7, Model Town, Lahore.

Phone: 35831804-5 (2 lines)
Fax: 35830844
Email: info@miantextile.com

: Hameed Majeed Associates (Pvt.) Ltd.

H.M House 7-Bank Square, Lahore.
Tel: 37235081-82 Fax: 37358817
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1o transform the Company into a modern and dynamic
varn & cloth manufacturing Company with highly
professional and fully equipped to play meaningful role
on sustainable basis in the economy of Pakistan.
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STATEMENT OF COMPLIANCE WITH THE
CODE OF CORPORATE GOVERNANCE

For year ended June 30, 2019

This statement is being presented to comply with the requirements of the Listed Companies (Code of Corporate Governance) Regulations,
2017 (the Regulations) and have been prepared in accordance with Regulation 40 of the Regulations for the purpose of establishing a
framewaork of good governance, whereby a listed company is managed in compliance with the best practices of corporate governance.

The Company has complied with the requirements of the Regulations in the following manner:

1.

2.

3.

10.

11.

The total number of directors are 7 (other than one Nominee director) as following:

a) Male 5
b) Female 2

The Company encourages the representation of independent non-executive directors and directors representing minority interests
onits board of directors. The composition of board is as follows:

Composition of the Board of Directors (“the Board”) is as follows:

Category Names

Executive Directors: Mian Muhammad Jehangir

Mian Waheed Ahmad

Non-Executive Directors: Mian Wagar Ahmad

Mrs. Nargis Jehangir

Ms. Ayesha Jehangir

Independent Directors Mr. Haroon Majid
Mr. Magsood Ahmed Sajid

The directors have confirmed that none of them is serving as a director on more than five listed companies, including this Company
(excluding the listed subsidiaries of listed holding company, where applicable).

No casual vacancy occurred on the board during the year.

The Company has prepared a Code of Conduct and has ensured that appropriate steps have been taken to disseminate it
throughout the Company along with its supporting policies and procedures.

The board has developed a vision/mission statement, overall corporate strategy and significant policies of the Company. A
complete record of particulars of significant policies along with the dates on which they were approved or amended has been
maintained.

All the powers of the board have been duly exercised and decisions on relevant matters have been taken by Board / shareholders
as empowered by the relevant provisions of the Act and these Regulations.

The meetings of the board were presided over by the Chairperson and, in her absence, by a director elected by the board for this
purpose. The Board has complied with requirements of the Act and the Regulations with respect to frequency, recording and
circulating minutes of the Meetings of the Board.

The Board of directors have a formal policy and transparent procedures for remuneration of directors in accordance with Act and
these Regulations.

Having minimum 14 years of education by all of directors and minimum 15 years of experience by 4 out of 7 directors on the board
make them exempt from any director's training program.
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Since the company is facing financial crunch these days due to closure of its manufacturing operation and sale of its Factory
premises because of some irrepressible factors, so the training program for remaining directors is being deferred. However, the
company intends to arrange for orientation course for the remaining directors in future.

12. During the period, there is no replacement of CFO, Company Secretary, and Head of Internal Audit of the Company.
13. CFO and CEO duly endorsed the financial statements before approval of the Board.
14. The board has formed two committees comprising of the members given below:

a) Audit Committee:

It comprises of three members, of whom all three are non-executive directors and the chairman of the committee is an independent
director. The committee met 4 times during the year and the attendance was as follows:

Name of Member Meetings Attended
Mr. Haroon Majid (Chairman) 4
Mian Wagqar Ahmad (Member) 4
Ms. Ayesha Jehangir (Member) 4

b) Human Resource and Remuneration Committee:
It comprises of three members. All members including the Chairperson of Human Resource & Remuneration Committee are
non-executive directors with one independent director. The Committee met twice during the year and the attendance of the meeting

is as follows:
Name of Member Meetings Attended
Mrs. Nargis Jehangir (Chairperson) 2
Ms. Ayesha Jehangir (Member) 2
Mr. Magsood Ahmed Sajid  (Member) 2

15. The terms of reference of the aforesaid committees have been formed, documented and advised to the committees for compliance.
16. The board has set up an effective internal audit function, which has been effectively implemented.

17. The statutory auditors of the Company M/s Manzoor Hussain Mir & Co. have resigned and the casual vacancy was filled within the
stipulated time. The statutory auditors have confirmed that they have been given a satisfactory rating under the quality control review
programme of the ICAP, that they or any of the partners of the firm, their spouses and minor children do not hold shares of the
Company and that the firm and all its partners are in compliance with International Federation of Accountants (IFAC) guidelines on
code of ethics as adopted by ICAP.

18. The statutory auditors or the persons associated with them have not been appointed to provide other services except in accordance
with the Act, these Regulations or any other regulatory requirement and the auditors have confirmed that they have observed IFAC
guidelines in this regard.

19. We confirm that all other requirements of the Regulations have been complied with.

For and on behalf of the Board

Lahore:
October 02, 2019 Chief Executive
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SARWARS TEL: 35782920

Chartered Accountants 35782922
Fax: 3577 38 25

E-mail: sarwars@sarwarsca.com
sarwars.sca@gmail.com

Off: # 12-14, 2nd Floor,Lahore
Center, 77-D, Main Boulevard,
Gulberg-lll, Lahore.

INDEPENDENT AUDITOR'S REVIEW REPORT
To the members of Mian Textile Industries Limited

Review Report on the Statement of Compliance contained in Listed Companies (Code of Corporate Governance) Regulations,
2017

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate Governance) Regulations,
2017 (the Regulations) prepared by the Board of Directors of Mian Textile Industries Limited for the year ended June 30, 2019, in
accordance with the requirements of regulation 40 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the Company. Our responsibility is to review
whether the Statement of Compliance reflects the status of the Company's compliance with the provisions of the Regulations and report if
it does not and to highlight any non-compliance with the requirements ol the Regulations. A review is limited primarily to inquiries of the
Company's personnel and review of various documents prepared by the Company to comply with the Regulations.

Asapart of our audit of the financial statements we are required to obtain an understanding of the accounting and internal control systems
sufficient to plan the audit and develop an effective audit approach. We arc not required to consider whether the Board of Dircetors’
statement on internal control covers all risks and controls or to form an opinion on the effectiveness of such internal controls, the
Company's corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon recommendation of the Audit Committee, place
before the Board of Directors for their review and approval, its related parly (ransactions and also ensure compliance with the
requirements of section 208 of the Companies Act, 2017. We are only required and have ensured compliance of this requirement to the
extent of the approval of the related party transactions by the Board of Directors upon recommendation of the Audit Committee. We have
not carried out procedures to assess and determine the Company's process for identification of related parties and that whether the related
party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance does not
appropriately reflect the Company's compliance, in all material respects, with the requirements contained in the Regulations as
applicable to the Company for the year ended June 30,2019,

SARWARS
Place:Lahore CHARTERED ACCOUNTANTS
Date:October 02, 2019 Audit Engagement Partner: Shan Ibrahim

Annual Report 2019

NOTICE OF ANNUAL GENERAL MEETING

NOTICE is hereby given that the 33 Annual General Meeting of the Shareholders of Mian Textile
Industries Limited will be held on Saturday October 26, 2019 at 10:30 AM at the Registered Office of the
Companyat 29-B/7, Model Town, Lahore to transact the following business:-

Ordinary Business:

1. Toconfirm the minutes ofthe last Annual General Meeting of the Shareholders of the Company held on
October 27,2018.

2. To receive, consider and adopt the audited financial statements of the company together with the
Director's and Auditor’s reports thereon for the yearended June 30,2019.

3. ToappointAuditors and fix their remuneration for the year ending on June 30" 2020.

4. Totransactany otherbusiness with the permission ofthe Chairman.

By order of the Board
Lahore: Muhammad Masud Mufti
Dated: October 04,2019 Company Secretary
Notes:
a) The share transfer books of the Company will remain closed from October 17, 2019 to October 26,

2019 (both days inclusive). Transfers received in order at the Registered Office of the Company up to
the close of business on October 16,2019 will bein time to affect the voting rights at the meeting.

b) Any individual Beneficial Owner of the Central Depository Company, entitled to vote at this meeting
must bring his/her CNIC with him /her to prove his/her identity, and in case of proxy must enclose an
attested copy of his/her CNIC. Representatives of corporate members should bring the usual
documents required for such purpose.

) The Shareholders are requested to notify the Company, the change in their address, ifany, inmediately
to the Company's Registrar Hameed Majeed Associates (Pvt.) Ltd. - H. M. House 7, Bank Square,
Lahore.

d) Members are requested to provide by mail or fax, photocopy of their CNIC and email address

to enable the Company to comply with the relevantlaws.
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DIRECTOR’S REPORT TO THE SHAREHOLDERS

On behalf of the Board of Directors of Mian Textile Industries Limited, | am pleased to welcome you to the 33"
Annual General Meeting of the Company and submit their report together with audited financial statements of
the Company and Auditor's Report thereon for the year ended June 30, 2019.

In pursuance to the Special Resolution approved by the shareholders in a General Meeting, complete Factory
Land, Building, Power plant with all accessories & electric installations including premises of School and Mosque
along with furniture & fixtures/equipments etc at site of the company have been disposed off and
registry/ownership has been transferred to M/s Pakistan Tiles (Pvt.) Ltd. (Abu Yousaf Group) Lahore during the
year for total consideration of Rs. 410.00 million. In this regard, during the year the company earned profit mainly
on account of gain on sale of fixed assets held for sale.

The Financial results of the Company for the year ended are summarized below:

2019 2018

(Rs.in'000") (Rs.in'000")

Tradingincome 2,116 18,958
Operating Loss (21,312) (24,525)
Finance cost 9 59
Profit before taxation 93,828 43,521
Taxation - earlier years - 204
-currentyear (26) (237)

Profit after taxation 93,802 43,488

Comprehensive Income for the year 93,802 43,488
E.P.S 4.24 1.97

Future outlook

After payment of outstanding liabilities of all the banks/financial institutions, the company during the year has
also managed to pay major amount of loans from directors/their family members & associates through sale of
assets held for sale as approved by the shareholders.

The Company intended to do viable trading business mainly in textile products. But in view of present aggravated
condition of economy, the trading business does not seem profitable.

The company received a proposal for merger with M/s Sufi Steel Industries (Pvt.) Ltd. but unfortunately, the
economic conditions and the stock market situation got aggravated and the party is presently hesitant to go for
merger under these circumstances and have postponed the negotiations till the country's economic condition and
stock marketimproves.

Dividend
In view of the brought forward losses and operational loss sustained, the directors have not recommended any
dividend for the period ended as at June 30, 2019.
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Notes
Furthermore, we give hereunder our comments on the observations recorded by the company's auditors in their report.

Emphasis of Matter Paragraph:

As required, the Company has provided the list of members to the SECP. After confirmation from SECP, the company
will give notice to the concerned shareholders, The company isin the process of complying with the requirements of
Section 244 of the Companies Act, 2017.

CORPORATE AND FINANCIAL REPORTING FRAME WORK
The directors also confirm compliance with Corporate and Financial Reporting Framework of the SECP's Code of Corporate
Governance for the following:

a) The financial statements prepared by the management, present fairly its state of affairs, the result of its operations,
cash flows and changesin equity;

b) Properbooksofaccounts have been maintained by the Company;

c) Appropriate accounting policies have been consistently applied in preparation of financial statements and
accounting estimates are based on reasonable and prudent judgment;

d) International Accounting Standards, as applicable in Pakistan, have been followed in preparation of financial
statements and any departure there from (if any) has been adequately disclosed;

e) Thesystem of internal controlis soundin design and has been effectively implemented and monitored;

f) There company has closed down its manufacturing operations and factory land & complete premises etc has been
disposed off. The company being a non-going concern, the financial statements have been prepared under fair
market value method against historical cost conventionin earlier years.

g) There has been no material departure from the best practices of corporate governance as detailed in the listing
regulations of the stock exchange except, if any, as mentioned in the Statement of Compliance.

h) Operatingand financial data and key ratios of six years are annexed.

i) Astatementshowing pattern of shareholdingis annexed.

j) During the year, no transaction in the shares of the Company was made by the CEO, directors, CFO, Company
Secretary, their spouses & minor children,

BOARD MEETING
During the financial year under consideration, five meetings were held and the attendance by the respective directors was as
follows:

v

No. Name of Directors No. of meetings attended

Mian Muhammad Jehangir 5
Mian Waheed Ahmad 5
Mian Wagar Ahmad -
Mrs. Nargis Jehangir -
Ms. Ayesha lehangir 3
Mr. Haroon Majid 1

1

5

Mr. Magsood Ahmed Sajid
Mr. Muhammad Arshad (Nominee-NIT)

o~ YD AWK

Leave of absence was granted to Directors who could not attend the Board meetings.
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COMPOSITION OF THE BOARD OF DIRECTORS (“THE BOARD”)

Category Names
Executive Directors: Mian Muhammad Jehangir

Mian Waheed Ahmad
Mian Wagar Ahmad

Non-Executive Directors:

Mrs. Nargis Jehangir

Ms. Ayesha Jehangir

Independent Directors Mr. Haroon Majid

Mr. Magsood Ahmed Sajid

The total numbers of directors are 7 (other than one Nominee director) comprising of 2 Female and 5 Male
directors. However, no remuneration is paid to Non-executive directors.

AUDIT COMMITTEE

The Board constituted an Audit Committee comprising the following Directors:
1. Mr. Haroon Majid Chairman

2. Mian Wagar Ahmad Member

3. Ms. Ayesha Jehangir Member

HUMAN RESOURCES & REMUNERATION COMMITTEE
The Board constituted an HR&R Committee comprising the following Directors:

1. Mrs. Nargis Jehangir Chairperson
2. Ms. Ayesha Jehangir Member

3. Mr. Magsood Ahmed Sajid  Member
AUDITORS

The auditors M/s Manzoor Hussain Mir & Co. Chartered Accountants had resigned and M/s SARWARS
Chartered Accountants were appointed as auditors, who will retire at the conclusion of the Annual General
Meeting. The auditors of the Company shall be appointed in the forthcoming AGM for the next year ending on
30" June 2020 and their remuneration shall be fixed.

PATTERN OF SHAREHOLDINGS
A statement-showing pattern of shareholding as on June 30, 2019 is annexed.

ACKNOWLEDGEMENT

We like to place on record our gratitude to the valued clients, regulatory authorities, banks and financial
institutions and also the shareholders for their continued support. We also appreciate the efforts and
dedication shown by the staff for managing the company's affairs during this tough time.

ON BEHALF OF THE BOARD

Place:Lahore
Date:October 02, 2019

MIAN MUHAMMAD JEHANGIR
Chief Executive
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PERFORMANCE OF LAST SIX YEARS AT GLANCE

(RUPEES IN ‘000"

2019 2018 2017
FINANCIAL DATA Restated

PROFIT & LOSS ACCOUNT

Sales - - -
Cost of sales - - -
Gross profit/(loss) - - -

Rental income from investment property - - 17,179
Trading income 2,116 18,958 -
Operating profit/(loss) (21,312) (24,525) (30,518)
Profit/(loss) before taxation 93,828 43,521 40,687
Profit/(loss) after taxation 93,802 43,488 42,858
Comprehensive income/(loss) for the year 93,802 43,488 47,985
BALANCE SHEET

Paid up capital 221,052 221,052 221,052
Fixed assets 3,267 304,334 328,213
Current assets 77,292 28,095 27,707
Current liabilities 44,005 352,219 419,000
KEY RATIOS

Gross profit/(loss) ratio - - -
Operating profit/(loss) ratio -1007.07% -129.37% -177.65%

Net profit/(loss) ratio 4432.45% 229.40% 249.48%
Current ratio 1:1.76 1:0.08 1:0.07
Earning/(loss) per share (Rs.) 4.24 1.97 1.94

2016 2015 2014
Restated

- - 151,926
- - 155,423
- - (3,497)

27,399 30,753 -

(12,160)  (4,816) (21,732)
81,555  (30,631) (50,143)
81,555  (30,631) (51,663)
86,450  (26,397) (22,752)

221,052 221,052 221,052
392,531 415,083 427,961

24,176 30,913 22,696
450,769 226,555 112,809

- - -2.30%
-44.38%  -15.66%  -14.30%
297.66%  -99.60%  -34.01%

1:005 1:0.14 1:0.20
3.69 (1.39) (2.34)
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Pattern of Shareholding for Mian Textile Industries Limited As on:- 30-Jun-2019

No. of Shareholdings From To Total Number Percentage of
Share of Share Held Total Capital
Holders

327 1 - 100 24131 0.1
770 101 - 500 332,836 1.61
226 501 - 1000 208,700 0.94
248 1001 - 5000 670,345 3.03
59 5001 - 10000 455,650 2.06

14 10001 - 15000 178,400 0.81

15 15001 - 20000 282,600 1.28

9 20001 - 25000 212,700 0.96

5 25001 - 30000 145,600 0.66

3 30001 - 35000 98,800 0.45

2 35001 - 40000 79,500 0.36

4 40001 - 45000 172,100 0.78

3 45001 - 50000 145,500 0.66

5 50001 - 55000 264,556 1.20

2 65001 - 70000 135,295 0.61

1 70001 - 75000 73,000 0.33

1 115001 - 120000 116,000 0.52

1 135001 - 140000 138,000 0.62

2 145001 - 150000 300,000 1.36

1 150001 - 155000 154,000 0.70

1 160001 - 165000 161,500 0.73

1 165001 - 170000 168,000 0.76

1 180001 - 185000 181,500 0.82

1 185001 - 190000 189,000 0.86

1 250001 - 255000 253,000 1.14

1 305001 - 310000 308,800 1.40

1 420001 - 425000 420,200 1.90

1 605001 - 610000 605,578 2.74

1 1760001 - 1765000 1,762,309 7.97

1 1950001 - 1955000 1,952,800 8.83

1 2180001 - 2185000 2,185,000 9.88

1 3565001 - 3570000 3,566,198 16.13

1 6160001 - 6165000 6,162,902 27.88

1,711 22,105,200 100.00|

Form 34

Mian Textile Industries Ltd.
Patten of Holding of Shares
Held by the Share Holders as at 30/06/2019

Categories of Share Holders Numbers  Shares Held %o
Individuals 1673 4,481,748 20.27
Investment Companies 3 33,800 D.15
Insurance Companies 1 420,900 1.90
Financial Institution 3 53,315 0.24
Joint Stock Companies 12 96,050 0.43
Modaraba Companies 4 22,000 0.10
Mutual Funds 2 605,578 2.74
CEO, Directors, Spouses & Relatives 11 16,390,209 74.15
Others 2 1,600 0.01
TOTAL: 1,711 22,105,200 100.00

iE
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CATEGORIES OF SHAREHOLDERS SARWARS
AS ON JUNE 30, 2019 Q Chartered Accountants 35782922
Fax: 3577 38 25
E-mail: sarwars@sarwarsca.com
No. of sarwars.sca@gmail.com
Shares % Off: # 12-14, 2nd Floor,Lahore
Center, 77-D, Main Boulevard,
1 ASSOCIATED COMPANY Nil - Guiberg-lll, Lahore.

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF MIAN TEXTILE INDUSTRIES LIMITED

2 NIT AND ICP

i) National Bank Of Pakistan, Trustee Department 728,549 Opinion
ii) Investment Corporation of Pakistan 12,900 . . N
741,449 3.35 We have audited the annexed financial statements of MIAN TEXTILE INDUSTRIES LIMITED (the
Company), which comprises the statement of financial position as at June 30, 2019,and the statement of
3 DIRECTORS profit and loss, the statement of comprehensive income, the statement of changes in equity, the statement of
i) Mian Muhammad Jehangir 6.162.002 57 88 cash ﬂows for lh'e.year then ended, and notes to the ﬁnal?cial statements, including a summary o_fsigniﬁcant
ii) Mian Waheed Ahmad 2,185,000 0.88 accounting policies and other explanatory information, and we state that we have obtained all the
iii) Mian Wagar Ahmad 154,000 0.70 information and explanations which, to the best of our knowledge and belief, were necessary for the
iv) Mrs. Nargis Jehangir 3,566,198 16.13 purpose of the audit.
v) Ms. Ayesha Jehangir 1,812,309 8.65
vi) Mr. Haroon Majid 500 - In our opinion and to the best of our information and according to the explanations given to us, the statement
vii) Mr. Magsood Ahmed Sajid 500 - of financial position, the statement of profit and loss, the statement of comprehensive income, the statement
13,981,409 63.25 of changes in equity and the statement of cash flows together with the notes forming part thereof, conform
with the accounting and reporting standards as applicable in Pakistan and give the information required by
4 DIRECTORS' SPOUSES & MINOR CHILDRENS/RELATIVES 2,408,800 10.90 the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and fair
. PUBLIC SECTOR COMPANIES AND CORPORATIONS 97,650 0.44 view of the state of Fhe C.qmpany s affairs as atijune 30, 2019 and of the profit and total comprehensive
income, the changes in equity and its cash flows for the year then ended.
6 BANKS DEVELOPMENT FINANCIAL INSTITUTIONS . L.
NON BANKING FINANCIAL INSTITUTIONS, INSURANCE Basis for Opinion
COMPANIES, MODARABAS AND MUTUAL FUNDS 463,800 210
We conducted our audit in accordance with the international standards on Auditing (ISAs) as applicable in
7 GENERAL PUBLIC 4,412,092 19.96 Pakistan. Our responsibilities under those standards are further described in the Auditor's Responsibilities
Jor the Audit of the Financial Statements section of our report. We are independent of the Company in
22,105,200 100.00 accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
8 SHAREHOLDERS HOLDING FIVE PERCENT OR MORE: fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
Mian Muhammad Jehangir 6,162,902 27 88 we have obtained is sufficient and appropriate to provide a basis for our opinion.
Mrs. Nargis Jehangir 3,566,198 16.13
Mian Waheed Ahmad 2,185,000 9.88 Emphasis of Matter Paragraph
Mian Khurram Jehangir 1,952,800 8.83
Ms. Ayesha Jehangir 1,912,309 8.65 Attention is invited to Note no. 14.1 of the financial statements. The company 1s i the process of complying
with the requirements of section 244 of the Companies Act, 2017. Our opinion is not modified in respect of
9 DURING THE FINANCIAL YEAR THE TRADING IN SHARES OF THE COMPANY BY THE CEO, DIRECTORS, this matier.

CFO, COMPANY SECRETARY AND THEIR SPOUSES AND MINOR CHILDERN IS AS FOLLOW:

Nil
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Key Audit Matters

y Information Other than the Financial Statements and Auditor's Report Thereon
Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current year. These matters were addressed in the context of our audit
of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate

Management is responsible for the other information. The other information comprises the information included in
the annual report, but does not include the financial statements ot the company and our auditor's report thereon.

opinion on these matters.

Following are the Key Audit Matters:

S.No. Key Audit Matters

How the matter was addressed in our audit

audit report

The predecessor auditor gave qualified
opinion on the basis of matters mentioned
in point A, B and C of the previous
audit report.

These matters are significant in terms of
ils impact on current year auditl report,
therefore we consider it as a key audit
matter.

following:

Observation in point A is resolved because the
company has disposed oft its assets held for
sale therefore no impairment is required in the
current  year. Other assets requiring
revaluation have been revalued by an
approved valuers.

Obscrvation in point B is resolved becausc
liability has been paid oft and sufficient
appropriate evidence has been obtained.

Observation in point C is resolved because
items of financial position are all arranged in
liquidity order.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

(i) Disposal of assets held for sale and  Our audit procedures included the . , L . , )
other fixed assets and settlement of | following: If, based on the work we have performed, we conclude that there is a material misstatement of'this other information,
liabilities we are required to report that fact. We have nothing to report in this regard.

As referred in note No. 12 to the annex . 1. .
S Tete ed ote WO o the exed . Responsibilities of Management and Board of Directors for the Financial Statements
financial statements, the company has | Reviewed transfer and sale deeds.
dl?f)se? Olff 1ts assets-m (l)rdl::rlto pay off Cicali h d | i Management 1s responsible for the preparation and fair presentation of the financial statements in accordance with
and settle the outstanding liabilities. | Verification of payment made to the parties the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017 (XIX
As the nature of transaction is material in | from bank statements and obtained  direet 0f2017) and for such internal control as management determines is necessary to enable the preparation of financial
quant}tatlvc aS:PCCt and require sagmﬁcaqt confirmations from the concerned parties. statements that are free from material misstatement, whether due to fraud or error.
attention while performing the audit
procedures. Checked all legal and regulatory requirements In preparing the financial statements, management is responsible for assessing the company's ability to continue as
Further, these transactions also require | pertaining to the whole transactions. the going concern, disclosing, as applicable , matters relating to going concern and using the going concern basis of
transparency and objectivity from the accounting unless management either intends to liquidate the company or to cease operations, or has no realistic
management of the company. So, this | Checked appropriate disclosures in the alternative butto do so.
matter is also material with respect to its | financial statements. Board of directors are responsible for overseeing the Company's financial reporting process.
nature.
Auditor's Responsibilities for the Audit of the Financial Statements
(ii) Qualifications pertaining to previous Our audit procedures included the

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issuc an auditor's report that includes our opinion.
Reasonablc assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

) Identity and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion.The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's intcrnal control.
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Other Matter Paragraph
. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management. The financial statements of the company for the year ended June 30, 2018 were audited by Manzoor Hussain Mir &
Co. Chartered Accountants, who expressed qualified opinion on those statements on October 1%, 2018.
. Conclude on the appropriateness of management's use of the going concern basis of accounting. When such ) S , , )
use is inappropriate and management uses an alternative basis of accounting, we conclude whether the The engagement partner on audit resulting in this independent auditor's report is Shan Ibrahim.

alternative bases used by management arc acceptable in the circumstances. We also evaluate the adequacy of
the disclosures describing the alternative basis of accounting and reasons for its use, refer to note no. 3.1 of
the financial statements. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that Place: Lahore SARWARS
achieves fair preseﬂtaﬁﬂn. CHARTERED ACCOUNTANTS

We communicate with Board of Directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide the Board of Directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Board of Dircctors, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are thercfore the key audit matters. We
describe these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits
of'such communication.

Reporton Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

(a) proper books of accounts have been kept by the Company as required by the Companies Act, 2017 (XIX) of
2017);

(b) the statement of financial position, the statement of profit and loss and the statement of comprehensive
mcome, the statement of changes in equity and the statement of cash flows together with the notes forming
part thercon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in
agreement with the books of accounts and returns;

(c) investment made, expenditure incurred and guarantees extended during the year were for the purpose of'the
Company's business; and

(d) in our opinion, no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980).
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STATEMENT OF FINANCIAL POSITION AS AT JUNE 30, 2019
2019 2018
Estimated Estimated
Book value Realisable/ Book value Realisable/

ASSETS Note settlement value settlement value
Cash And Bank Balances 5 57,523,854 57,523,854 6,211,832 6,211,832
Tax Refunds Due From Government 6 16,276,952 16,276,952 11,605,718 11,605,718
Trade Debts 7 1,917,229 1,917,229 569,140 569,140
Loan And Advances 8 2,549 2,549 2,986,453 2,986,453
Store And Spares 9 - - - -
Long Term Deposits And Deferred Cost 10 679,367 679,367 771,577 771,577
Trade Deposits And Short Term Prepayments 11 1,571,152 1,571,152 6,722,126 6,722,126
Assets Held For Sale 12 604,649 604,649 299,162,743 299,162,743
Property, Plant And Equipment 13 3,266,753 3,266,753 5,775,834 5,775,834
TOTAL ASSETS 81,842,507 81,842,507 333,805,423 333,805,423
LIABILITIES
Trade And Other Payables 14 9,044,177 9,044,177 12,939,144 12,939,144
Borrowings 15 34,934,500 34,934,500 339,042,915 339,042,915
Director Bridge Finance Loan- Unsecured 16 - - 38,563,713 38,563,713
Deferred Liabilities 17 4,040,432 4,040,432 3,027,497 3,027,497
Provision For Taxation 26,453 26,453 236,972 236,972
TOTAL LIABILITIES 48,045,562 48,045,562 393,810,242 393,810,242
NET ASSETS 33,796,945 33,796,945 (60,004,819) (60,004,819)
REPRESENTED BY:-
Authorized share capital
22,500,000 Ordinary shares of Rs. 10/- each 225,000,000 225,000,000 225,000,000 225,000,000
Issued, subscribed and Paid Up Capital 18 221,052,000 221,052,000 221,052,000 221,052,000
Surplus on revaluation of fixed assets 19 - - 233,234,836 233,234,836
Reserves (187,255,055) (187,255,055) (514,291,655) (514,291,655)
Share Holders' Equity 33,796,945 33,796,945 (60,004,819) (60,004,819)
Contingencies & Commitments 20 - - - -

33,796,945 33,796,945 (60,004,819) (60,004,819)

MIAN MUHAMMAD JEHANGIR MIAN WAHEED AHMED
Chief Executive Director

MUHAMMAD IRFAN
Chief Financial Officer

MIAN MUHAMMAD JEHANGIR MIAN WAHEED AHMED
Chief Executive Director

MUHAMMAD IRFAN
Chief Financial Officer
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STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2019

Income From Trading
Cost Of Trading

Operating Profit

Operating Expenses
Distribution Cost
Administrative Expenses

Operating Loss

Other Operating Charges
Other Operating Income
Finance Cost

Profit Before Taxation

Taxation

Profit After Taxation

Earning Per Share

The annexed notes form an integral part of these financial statements.

MIAN MUHAMMAD JEHANGIR

Chief Executive

Annual Report 2019

NOTES 2019 2018
(RUPEES ) (RUPEES )
21 2,116,250 18,957,730
22 (1,963,248) (17,553,846)
153,002 1,403,884
23 1,101,650 1,105,400
24 20,363,570 24,823,648
21,465,220 25,929,048
(21,312,218) (24,525,164)
25 4,446,350 4,861,578
26 119,595,763 72,966,560
27 8,978 58,850
93,828,217 43,520,968
28 26,453 32,749
03,801,764 43,488,219
93,801,764 43,488,219
29 4.24 1.97

MIAN WAHEED AHMED
Director

MUHAMMAD IRFAN
Chief Financial Officer

MIAN TEXTILE INDUSTRIES LTD.

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2019

Profit for the year after taxation

Other comprehensive income

Total comprehensive income for the year

The annexed notes form an integral part of these financial statements.

Annual Report 2019

2019 2018
Rupees Rupees

93,801,764 43,488,219
93,801,764 43,488,219

MIAN MUHAMMAD JEHANGIR MIAN WAHEED AHMED MUHAMMAD IRFAN
Chief Executive Director Chief Financial Officer
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2019

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments for non-cash and other items:
Depreciation

Pravision for gratuity

Loss/(Gain) on disposal of property, plant and equipment
Un-claimed balances written back

Profit on security deposit (SNGPL)

Profit on disposal of vehicles

Profit on disposal of assets held for sale

Pravision for doubtful debts

Non- recurring expenses add back

Impairment loss on property held for sale
Finance cost

Operating profit before working capital changes
Adjustments for Working Capital Changes
(Increase) / decrease in current assets:

Stores and spares

Trade debts

Loans and advances

Trade deposits, prepayments and other receivables
Tax refunds due from Government

(Decrease) / increase in current liabilities:

Trade and other payables

Income tax payable

Net working capital changes

Finance cost paid

Gratuity paid

Income tax paid

Net cash generated from/ (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Property, plant and equipment purchased

Long term deposits

Proceeds from disposal of praperty, plant and equipment
Proceeds received against security deposits

Proceeds from disposal of Assets Held For Sale

Net cash (used in) / generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Director's bridge finance loan

Shart term bank borrowings

Short term related party loans

Long term deposits

Net cash (used in)/ generated from financing activities
Net Increase/ (Decrease) In Cash And Cash Equivalents

Cash And Cash Equivalents At The Beginning Of The Year

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

The annexed notes form an integral part of these financial statements.

MIAN MUHAMMAD JEHANGIR
Chief Executive

MIAN WAHEED AHMED
Director

Note
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2019

Surplus on

2019 2018
(Rupees) (Rupees)
93,828,217 43,520,968

1,483,800 861,802
5,382,371 415,119
(2,683,429) 4,683,009
- (72,031,657)
- (226,033)
- (623,470)
(109,657,238) -
4,446,350 178,569
1,978,709
2,714,520 5,671,223
8,978 58,850
(96,325,939) (61,012,588)
(2,497,722) (17,491,620)
(5,794,439) (402,109)
2,983,904 (2,560,538)
1,150,974 59,006
378,277 362,780
(3,894,968) 1,858,566
6,717
(5,176,252) (675,578)
(8,978) (58,850)
(4,369,436) (721,170)
(5,286,483) (716,797)
(9,664,897) (1,496,817)
(17,338,870) (19,664,015)
(5,876,690) (4,108,052)
92,210 10,000
6,707,500 17,493,021
4,000,000
406,400,000 -
411,323,020 13,394,969

(38,563,713)

(11,200,000)

(304,108,415) 14,348,249
(342,672,128) 3,148,249

51,312,022 (3,120,797)
6,211,832 9,332,629

57,523,854 _ 6,211,832

MUHAMMAD IRFAN
Chief Financial Officer

Share Accumulated . Shareholder's
. 1 revaluation of Equi
Particulars Capital Loss PPE quity
(-----Rupees------ )

Balance as at June 30, 2017 - Restated 221,052,000 (550,652,442) 226,107,404 (103,493,038)
Profit/(Loss) for the period after taxation 43,488,219 - 43,488,219
Total comprehensive income/(loss) for the period
Transfer from surplus on revaluation of PPE

- Incremental depreciation 761,930 (761,930) -

- Disposal during the period (7,889,362) 7,889,362 -
Balance as at June 30, 2018 221,052,000 (514,291,655) 233,234,836 (60,004,819)
Profit/(Loss) for the period after taxation 93,801,764 - 93,801,764
Total comprehensive income/(loss) for the period
Transfer from surplus on revaluation of PPE

- Incremental depreciation - - -

_ Disposal during the period 233,234,836 (233,234,836) )
Balance as at June 30, 2019 221,052,000 (187,255,055) - 33,796,945

MIAN MUHAMMAD JEHANGIR
Chief Executive

MIAN WAHEED AHMED
Director

MUHAMMAD IRFAN
Chief Financial Officer
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MIAN TEXTILE INDUSTRIES LTD.

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 2019

LEGAL STATUS AND NATURE OF BUSINESS

Mian Textile Industries Limited, "the Campany”, was incorporated in Pakistan on December 01, 1986 as a Public Limited Company under the Companies
Ordinance, 1984. Its shares are quoted on Karachi and Lahore Stock Exchanges. The registered office of the Company is situated at 29-B/7, Model Town,
Lahore and its manufacturing facilities are located at 48.5 K.M. Multan Road, Bhai Pheru, Tehsil Chunian, District Kasur. The Company was principally engaged
in the business of manufacturing, sale and export of textile products. It is resolved by share-holders in their extra-ordinary meeting held on 29th April, 2017
that operation of manufacturing unit is not viable and unit be closed down. The Chief Executive has been authorised to sell all the fixed assets comprising of
Land, Building and other remaining spinning Plant and Machinery so as to pay out the outstanding loans of banks and directors and their family members, In
2017 the company has rental income far leasing out building from July 2016 to January 2017. Whereas in 2018 the industrial building remained vacant through
out the year and there was no leasing income. In 2019, trading business was conducted where sales are amounting to Rs. 2.116 million (2018: 18.957
million).

The company has been classified as Large sized entity as per the Directives of ICAP and regulations of SCEP and Companies Act, 2017.

SUMMARY OF SIGNIFIACNT TRANSACTIONS AND EVENTS EFFECTING THE COMPANY’'S STATEMENT OF FINANCIAL POSITION AND PERFOR!
Summary of significant events and trasnactions are duly disclosed in note no. 12 and 31.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in  accordance with the requirements of the Companies Act, 2017 (the Act)
and directives issued by the Securities and Exchange Commission of Pakistan, and approved accounting and reporting standards as applicable in Pakistan.
Approved accounting standards comprise of such International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017 (the Act), and provisions of and directives issued under the Companies Act, 2017. Where
provisions of and directives issued under the Companies Act, 2017 differ from the IFRSs, the provisions of and directives issued under Companies Act, 2017
shall prevail.

2.1 Standards, amendments or interpretations that became effective during the year

The following amendments to existing standards and interpretations have been published and are mandatory for accounting periods beginning on or
after April 1, 2017 and are considered to be relevant to the Company's financial statements:

IAS 7, 'Statement of cash flows' amendments introduce an additional disclosure that will enable users of financial statements to

evaluate changes in liabilities arising from financing activities. The amendments is part of the IASB's disclosure initiative, which continues to explore
how financial statements disclosure can be improved. In the first year of adoption, comparative information needs not be provided.

The third and fourth schedule to the Companies Act, 2017 became applicable to the company since previous financial year for the preparation of these
financial statements. The Companies Act, 2017 (the Act) has brought certain changes with regard to preparation and presentation of annual and
interim financial statements of the company.

Further, the disclosure requirement contained in the fourth schedule to the Act have been revised, resulting in the:

- elimination of duplicative disclosures with IFRS disclosure requirements; and
- incorporation of significant additional disclosures. Attention is invited to Note No. 4.8, 30,31 and 34.

2.2 New [ revised accounting standards, amendments to published accounting standards, and interpretations that are effective from,
The following standards, amendments and interpretations to existing standards that are effective from,

Effective Date

Standard or Interpretation Periods Beginning on or After

- IFRS 9 Financial Instruments July 1, 2019
- IFRS 15 Revenue from contracts July 1, 2018
- IFRS 16 Leases January 1, 2019
- IFRIC 22 Foreign currency translation and advance consideration January 1, 2018
- IFRIC 23 Accounting treatment when there is uncertainty over income

tax treatment under IAS 12 January 1, 2019
- 1AS 19 Amendments to "Employee benefits" January 1, 2019

The management anticipates that adoption of above new standards and amendments of the standards will have no material impact on the Company’s
financial statements in the period of initial application.

The following new standards have been issued by the International Accounting Standards Board (IASB), which have not been naotified up to June 30,
2019 by the Securities and Exchange Commission of Pakistan (SECP), for the purpose of their applicability in Pakistan:

Annual Report 2019

3

4

MIAN TEXTILE INDUSTRIES LTD.

IASB Effective Date

-IFRS 17 Insurance contracts January 1, 2021
BASIS OF PREPARATION OF FINANCIAL STATEMENTS ON NON-GOING CONCERN ASSUMPTION

3.1 The company being a Non-going concern, the financial statements have been prepared under fair market value method against historical cost
convention in earlier years up to 2016. Assets and liabilities are stated at fair value.

3.2 In the Extra Ordinary meeting of shareholders held on 29th April 2017, it was resolved that operation of industrial unit is not viable and unit be closed
down due to depressed market, uneconomical conditions, political upheavals and continuous losses sustained. Chief Executive has been authorized to
sell out the fixed assets of the Company. Fixed assets, classified as "Assets held for sale”, comprising of land, building, plant and machinery re-valued
by the approved consultants in 2017 which were shown at the fair market value have been disposed off in the current year.

3.2,.2 The company in 2019 earned Rs. 93.8 million profit after tax against profit of Rs. 43.5 million after tax in 2018. The profit in 2019 is mainly
on account of gain on disposal of assets held for sale.

The following is the detail of mark-up waived by the banks:

2019 2018
Note Rupees Rupees
Long term financial liabilities written back - 23,812,633
Deferred mark-up written back:
Habib Bank Limited - 44,245 366
- 85,725,618

3.3.3 The management after close of manufacturing unit has decided to do trading business of all kinds of textile products. The company vide object
clauses No. & and 27 of Memorandum of Association is authorised to conduct trading business of all kinds of cloth or carry on any other trade
or business whether manufacturer or other-wise.

SIGNIFICANT ACCOUNTING POLICIES
4.1 Functional and presentation currency

The financial statements are presented in Pak Rupees, which is the Company's functional and presentation currency.
4.2 Significant estimates and judgments

The preparation of financial statements in conformity with approved International Financial Reporting Standards (IFRS)
requires management to make judgments, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities,
income and expenses. These estimates and associated assumptions and judgments are based on histarical experience and various other factors that
are believed to be reasonable under the circumstances, the result of which form the basis of making the judgment about carrying values of assets and
liabilities that are not readily apparent from other sources, Actual results may differ from these estimates,

The accounting estimates and underlying assumptions are reviewed on an ongoing basis except for change in assumption stated above at Note No.
3.1. Revision to accounting estimates are recognized in the period in which the estimate is revised if the revision affects only that period, or in the
period of revision and future periods if revision affects both current and future periods. The areas where various assumptions and estimates are
significant to the Company’s financial statements or where judgments were exercised in application of accounting policies are as follows:

- Useful life of depreciable assets (note. 4.8)

- Investment property (note. 4.9)

- Pravisions for doubtful receivables (note. 4.13)
- Slow moving inventory (note. 4.11, 4.12)

- Taxation (note. 4.7)

- Impairment (note. 4.10)

- Fair value measurement (note. 4.21)

However, the management believes that the change in outcome of the estimates has been disclosed with effect on the amount disclosed in the
financial statements as stated above in Note 3.1,

4.3 Provisions

Provisions are recognized when the Company has a legal and constructive obligation as a result of past events and it is probable that an outflow of
ecanomic resources will be required to settle these obligations and a reliable estimate of the amounts can be made.

4.4 Staff retirement benefits

The Company operates an un-funded gratuity scheme for all its employees according to the terms of their employment. Under
this scheme, gratuity is paid to the retiring employees on the basis of their last drawn basic salary for each completed year of service,

4.5 Trade and other payables

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration to be paid or given
in the future for goods and services received or to be delivered ar for any other amount, whether or not billed to the Company.
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4.7

4.8

MIAN TEXTILE INDUSTRIES LTD.

Contingencies

The Company has disclosed significant contingent liabilities for the pending litigations and claims against the Company based on its judgment and the
advice of the legal advisors for the estimated financial outcome. The actual outcome of these litigations and claims can have an effect on the carrying
amounts of the liabilities recognized at the balance sheet date. However, based on the best judgment of the Company and its legal advisors, the likely
outcome of these litigations and claims is remote and there is no need to recognize any liability at the balance sheet date.

Taxation
Current

Provision for current taxation is based on taxable income at the current rates of taxation after taking into account tax credits and tax rebates
available, if any, or minimum tax at the rate of 1.25% of the turnover under section 113 of the Income Tax Ordinance, 2001, whichever is higher.

Deferred

Deferred tax liability is accounted for in respect of all taxable temporary differences at the balance sheet date arising from difference between the
carrying amount of the assets and liabilities in the financial statements and corresponding tax bases used in the computation of taxable income.
Deferred tax assets are generally recognized for all deductible temporary differences, unused tax losses and tax credits to the extent it is probable
that taxable profit will be available in future against which the deductible temporary differences, unused tax losses and tax credits can be utilized,

Property, plant and equipment

4.8.1 QOperating fixed assets
Owned assets

Property, plant and equipment are stated at cost/revalued amounts less accumulated depreciation and identified impairment losses, if any.
Cost of property, plant and equipment consists of historical cost, borrowing cost pertaining to the construction and erection period and
directly attributable cost of bringing the assets to warking condition.

Revaluation is carried out with sufficient regularity to ensure that the carrying amount of assets does not differ materially from their fair
value. Revalued amount has been determined by an independent professional valuer on the basis of open market value of the asset based
on estimated gross replacement cost, depreciated to reflect the residual service potential of the asset having paid due regard to age,
condition and obsolescence. Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount of the
asset, and the net amount is restated to the revalued amount of the asset. Cost in relation to self constructed assets includes direct cost of
material, labar and other allocable expenses.

Increase in the carrying amount arising on revaluation of land, building and plant and equipment are recognised, net of tax, in other
comprehensive income and accumulated in revaluation surplus in shareholders' equity, to the extent that increase reverse a decrease
previously recognised in the statement of profit or loss, the increase is first recognised in statement of profit or loss. Decreases that reverse
previous increase of the same asset are first recognised in the other comprehensive income to the extent of the remaining surplus
attributable to the asset; all other decreases are charged to the statement of profit or loss. Each year, the difference between depreciation
based on the revalued carrying amount of the asset charged to statement of profit or loss and depreciation based on the asset's original cost,
net of tax, is reclassified from revaluation surplus on property, plant and equipment to un-appropriated profit.

Depreciation is charged to income by applying reducing balance method without taking into account any residual value at the rates specified
in Note 13.1. The remaining useful life of the depreciable assets and depreciation method are reviewed periodically to ensure that the
depreciation method and periods of depreciation are consistent with the expected pattern of economic benefits from property, plant and
equipment. Full month's depreciation is charged on additions to fixed assets during the month, where as no depreciation is charged on the
assets disposed off during the month. The Company reviews the value of the assets for possible impairment on annual basis. Where an
impairment loss is recognized, the depreciation charge is adjusted in the future periods to allocate the assets revised carrying amount over
its estimated useful life,

Gains or losses on disposal of property, plant and equipment are included in current year's income.

Normal repairs and maintenance are charged to income as and when incurred. Major renewals and replacements are capitalized and the
assets so replaced, if any, other than those kept as stand by, are retired.

4.8.2 Leased assets
Finance lease

These are stated at the lower of present value of minimum lease payments under the lease agreements and the fair value of the assets. The
related obligations of lease are accounted for as liabilities. Financial charges are allocated to accounting periods in a manner so as to provide
a constant periodic rate of financial cost on the remaining balance of principal liability for each period.

Depreciation is charged on the basis similar to operating fixed assets applying reducing balance method at the rates specified in Note 13.1 to
write off the cost of the asset over its estimated remaining useful life in view of certainty of ownership of assets at the end of the lease
periods.

Insurance and other maintenance costs are borne by the Company.

Finance cost and depreciation on leased assets are charged to current year's income.

Operating leases

Lease rentals payable under the operating leases are charged to profit and loss account on a straight line basis over the term of the relevant
leases.

Annual Report 2019

MIAN TEXTILE INDUSTRIES LTD.

4.9

4.10

4.12

4.13

4.14

4.15

4.8.2 Non-Current assets held for sale

Assets that meet the criteria ( as per IFRS 5 ) to be classified as held for sale to be measured at the lower of carrying amount and fair value
less cost to sell, if their carrying value is to be recovered principally through a sale transaction with in one year of the date of balance sheet
rather then through continuing use and depreciation on such assets cease. Refer to Note No. 12.

Investment property

Properties which are held to earn rentals or for capital appreciation or for both are classified as investment properties. Investment properties are
initially recognized at cost, being the fair value of the consideration given. Subsequently these are stated at fair value. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date in the
principal, or in its absence, the most advantageous market to which the Company has access at that date. Also refer to Note No, 4.21,

Any gain or loss arising from a change in fair value is charged to profit or loss. Rental income from investment properties is accounted for as described
in note 4.19.

Subsequent expenditure is capitalized to the asset's carrying amount only when it is probable that future economic benefits associated with the
expenditure will flow to the Company and the cost of the item can be measured reliably. All other repairs and maintenance costs are expensed when
incurred. When part of an investment property is replaced, the carrying amount of the replaced part is derecognized.

Latest fair market valuation was carried out by the independent valuer on 30th June 2017 vide report dated 3rd August 2017.

For the purpose of subsequent measurement, the Company determines with sufficient regularity the fair value of the items of investment property
based on available active market prices, adjusted, if necessary, for any difference in the nature, location or condition of the specific asset. Valuations
wherever needed are performed as of the reporting date by professional valuers who hold recognized and relevant professional qualifications and
have recent experience in the location and category of the investment property being valued. These valuations form the basis for the carrying
amounts in the financial statements. The fair value of investment property does not reflect future capital expenditure that will improve or enhance the
property and does not reflect the related future benefits from this future expenditure other than those a rational market participant would take into
account when determining the value of the property.

When an item of property, plant and equipment is transferred to investment property following a change in its use, any difference arising at the date
of transfer between the carrying amount of the item immediately prior to transfer and its fair value is recognized in surplus on revaluation of fixed
assets. Upon disposal of the item, the related surplus on revaluation is transferred to retained eamings (accumulated loss). Any loss arising in this
manner is immediately charged to profit or loss.

If an investment property becomes owner-accupied, it is reclassified as property, plant and equipment and its fair value at the date of reclassification
becomes its cost for accounting purposes for subsequent recording.

An item of Investment property is derecognized either when disposed of or permanently withdrawn from use and no future economic benefits is
expected from its disposal.

Impairment

The management assess at each balance sheet date whether there is any indication that an asset is impaired. If any such indication exists, the
management estimates the recoverable amount of the asset. If the recoverable amount of the asset is less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount by charging the impairment loss against income for the year.

Stores and spares

These are valued at lower of moving average cost and net realizable value except for items in transit that are valued at cost comprising the invoice
value plus incidental charges paid thereon till the balance sheet date. Provision is made against obsolete and slow moving items.

Stock in trade
Basis of valuation are as follows:

Particulars Mode of valuation
Store & spares At moving average cost.

There was no raw material, stocks of finished goods and stocks-in-process either in earlier year or the year under report.

Trade debts and other receivables

Receivables are carried at original invoice amount less an estimate made for doubtful receivable balances based on review
of outstanding amounts at year end. Bad debts are written off when identified.

Cash and cash equivalents

Cash and cash equivalents comprise of cash in hand and at banks.

Borrowings

Loans and borrowings are recorded at the proceeds received. Financial charges are accounted for on the accrual basis. Borrowing costs directly
attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of those assets, until such time as the assets are substantially ready for their intended use
or sale. All other borrowing costs are charged to income in the period in which these are incurred.
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4.16

4.17

4.18

4.19

4.20

4.21

Foreign currency translations

Transactions in foreign currencies are accounted for in Pak rupees at the rates of exchange prevailing at the date of transaction as per IAS 21.
Monetary assets and liabilities in foreign currencies are translated at rates of exchange prevailing at the balance sheet date and in case of forward
exchange contracts at the committed rates. Gains or losses on exchange are charged to income statement.

Financial instruments

All the financial assets and financial liabilities are recognized at the time when the company becomes a party to the contractual provisions of the
instruments and are remeasured at fair value. Any gain/loss on de-recognition and on remeasurement of such financial instruments other than
investments available for sale, is charged to income for the period in which it arises.

Related party transactions

All transactions with related parties are measured at arm’s length prices determined in accordance with the Comparable Un-controlled Price Method
except in circumstances where it is not in the interest of the Company to do so.

Revenue recognition

(i) Local sales are recorded when goods are delivered to customers and invoices raised.

(i) Export sales are booked on shipment basis on receipt of bill of lading.

(iii) Processing charges are recorded when goods are delivered to customers and invoices raised.

(iv) Gain on 'sale and lease-back' transactions that result in finance lease, is deferred and amortized over the lease term,

(v) Dividend income is recognized when the right to receive payment is established.

(vi) Profits on short term deposits is accounted for on time apportioned basis on the principal outstanding and at the rate applicable,

(vii) Rental income from investment properties is credited to profit or loss on accrual basis,
Off setting of financial assets and liabilities

Financial assets and financial liabilities are set off and the net amount is reported in the financial statements when there is a legally enforceable right
to set off the recognized amounts and the company intends to either settle on a net basis or to realize the assets and to settle the liabilities
simultaneously.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date in the principal, or in its absence, the most advantageous market to which the Company has access at that date. The fair value of
a liability reflects its non-performance risk. When applicable, the Company measures the fair value of an instrument and non-financial assets carried at
fair value, using the quoted price in an active market for that instrument and non-financial assets carried at fair value. A market is regarded as active
if transactions for the asset or liability take place with sufficient frequency and volume to provide pricing information on an ongoing basis.

When there is no quoted price in an active market, the Company uses valuation techniques that maximize the use of relevant observable inputs and
minimize the use of unohservable inputs. The chosen valuation technique incorporates all the factors that market participants would take into account
in pricing a transaction. The best evidence of the fair value of a finandial instrument at initial recognition is normally the transaction price i.e. the fair
value of the consideration given or received. If the Company determines that the fair value at initial recognition differs from the transaction price and
the fair value is evidenced neither by a quoted price in an active market for an identical asset or liability nor based on a valuation technique that uses
only data from observable market, the financial instrument is initially measured at fair value, adjusted to defer the difference between the fair value at
initial recognition and the transaction price. Subsequently, that difference is credited or charged to profit or loss on an appropriate basis over the life
of the instrument but no later than when the valuation is supported wholly by observable market data or the transaction is closed out.

2019 2018
(Rupees) (Rupees)
Note
CASH AND BANK BALANCES
In Hand 391 36,155
With Banks :
Current Accounts 57,523,463 5,445,786
Deposit Account - 729,891
57,523,463 6,175,677
57,523,854 6,211,832
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6 TAX REFUNDS DUE FROM GOVERNMENT

2019 2018
(Rupees) (Rupees)
Income tax:
Opening advance tax 11,605,718 10,794,183
Income tax deposited / deducted at source 6.1 5,158,996 716,797
Add: Earlier year Refunds - 204,223
16,764,714 11,715,203
Sales Tax:
Sales tax refundable - 378,277
Less: Provision for doubtful of recovery (487,762) (487,762)
Total 16,276,952 11,605,718
6.1 Tax Demand
Tax year Principal Additional Tax Total
2006 1,957,679 1,736,966 3,694,645
2010 2,981,407 2,236,876 5,218,283
2010 173,466 - 173,466
5,112,552 3,973,842 9,086,394

6.2 Company has availed amnesty on Principal amount of tax demand for the year 2006 and 2010 amounting Rs. 5,112,552 on June 28,
2019. The appeals for these tax years are also pending before the appellate authorities, therefore company has treated this amount as
advance tax till the decision of appeals.

2019 2018
7 TRADE DEBTS (Rupees) (Rupees)
Local - Considered Good 1,917,229 569,140
- Considered Doubtful 71 20,101,754 15,701,754
Less Provision for doubtful Debts (20,101,754) (15,701,754)
1,917,229 569,140
1,917,229 569,140
7.1 Refer to contingencies and commitments note no. 19.4 and 19.5.
8 LOAN AND ADVANCES
Advances to suppliers and contractors - 2,468,500
Advances to Staff 2,549 517,953
2,549 2,986,453
9 STORE AND SPARES
Stores - 973,207
Disposed during the year - (664,932)
Less: Provision for obsolete stores - (301,538)
- 6,737
Spares - 764,359
Less: Provision for obsolete stores - (311,591)
- 452,768
Less: Held for sale - (459,505)
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2019 2018 2019 2018
(Rupees) (Rupees) (Rupees) (Rupees)
10 LONG TERM DEPOSITS AND DEFERRED COST 12.2 Store & spares held for sale
SECURITY DEPOSITS .
Deposits with utility companies 679,367 706,577 ?;iz;:?dlzaril:;f:e year 504'6_49 703'3164
Others - 65,000
604,649 703,364
679,367 771,577 Disposed off / written off during the year - (98,715)
604,649 604,649
11 TRADE DEPOSITS AND SHORT TERM PREPAYMENTS
Security Deposit (SNGPL) 111 1,535,902 6,458,093 Detail of assets disposed off during the year:
Prepayments 35,250 38,000 (Mode of sale is negotiation with parties concerned.)
Profit receivable on security deposit - 226,033
1,571,152 6722126 Particulars Cost/ Acc Book Sale Gain / Sold to Parties
11.1 These deposits are subject to return @ 3.5%. Security deposits of Rs. 4 million has been adjusted in sale proceeds of the assets held Revalued Dep Value Proceeds (Loss)
for disposal. Amount
12 ASSETS HELD FOR SLAE AND DISCONTINUED OPERATIONS Copier Aficio 4500(HO) 53,000 (15,544) 37.456 37.000 (456) Digital Electronics - Lhr
Generator (HO) 40,365 (37,739) 2,626 11,500 8,874  Unique Generators - Lhr
Non current assels held for sale 121 - 298,558,094 Fridge (PEL) HO 8,000 (6,804) 1,196 1,000 (196) Al Gadri Cooling Genre - Lhr
Store & spares held for sale 12.2 604,649 604,649 101,365 (60,087) 41,278 49,500 8222
604,649 299,162,743
LZM-5382 865,000 (718,545) 146,455 655,000 508,545 Zzafar Igbal - Lhr
121 Non current asset held for sale LXV-2349 382,006  (375,484) 6,522 100,000 93,478 M.irfan - Lhr
. LEE-116 1,625,932 (1,403,920) 222,012 1,300,000 1,077,988 M.Tahir Rafique - Shk. pura
Opening non- current assets held for sale LEA-8099 1,562,000  (435191) 1,126,809 1,400,000 273,191  Mian Khurram Jehangr - Lhr
Freehold land 28,000,000 28,000,000 LEB-217 2464530  (205378) 2259152 2,450,000 190,848 Mian Waheed Ahmed - Lhr
Factory building on freehold land 51,911,247 56,117,000 LEA-11-8116 805,500  (583,658) 221,842 753,000 531,158 Deen Public High School
Transfer during the year:
Freehold land - - 7,704,968  (3,722,175) 3,982,793 6,658,000 2,675,207
Factory building on freehold land - -
79,911,247 84,117,000
Adjustments during the year: Grand Total 7,806,333  (3,782,262) 4,024,071 6,707,500 2,683,429
Non-recurring expenses relating to building capitalized - 199,923
Impairment loss on building - (4,405,676)
79,911,247 79,911,247
Closing non-current assets held for sale 79,911,247 79,911,247 Particulars Cost/ Ace Book Sale Gain/ s )
old to Parties
Operating assets held for sale: Revalued Dep Value Proceeds (Loss)
Opening balance : 218,646,847 239,061,000 Amount
Transfer during the year: Land 140,000,000 - 140,000,000 161,580,000 21,580,000 Pakistan Tiles Pyt Lid.
Furniture and fixture 2,225,991 - Building 140,374,564 - 140,374,564 240,819,000 100,444,436 Pakistan Tiles Pvt Lid.
Office equipments 650,330 - Generator/ Electric install etc 12,823,634 4,166 12,827,800 7,000,000 (65,827,800) Pakistan Tiles Pvi Lid.
Arms and Ammunition 1,576 - Furn/Fix/Equip/Arms 10,927,890 (8,049,992) 2,877,898 601,000 (2,276,898) Pakistan Tiles Pvi Lid.
2,877,897 - 304,126,088 (8,045,826) 296,080,262 410,000,000 113,919,738
Closing balance 221,524,744 239,061,000 .
Simplex Frame 666,667 (4,167) 662,500 400,000 (262,500) D.S Industries Ltd.- Lhr
Total Assets available for sale 301,435,991 318,972,247
Adjustments during the year: 304,792,755 (8,049,993) 296,742,762 410,400,000 113,657,238
Non-recurring expenses reversed (1.978,709) 1,978,709 Security deposit 4,000,000 ; (4,000,000) Pakistan Tiles Pyt Lid.
Disposal of assets (296,742,762) (21,127,315)
Impairment loss (2,714,520) (1,265,547) Grand Total 304,792,755 (8,049,993) 300,742,762 410,400,000 109,657,238
(301,435,991) (20,414,153)
Closing total assets held for sale - 298,558,094
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2018
(Rupees)
304,333,928

2019
(Rupees)
3,266,753

1341
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14 TRADE AND OTHER PAYABLES 2019 2018
Rupees Rupees
P Creditors (Rupees) (Rupees)
® § szhg |8 2 For Goods - 978,806
; 5 pil] § § & For Expenses 636,880 340,708
§ S o o 8 636,880 1,319,514
“ @
c
H @ g § §§ § é Accrued Liabilities 7,191,730 8,122,047
=58 R o Advances from Customers & others 580,281 780,281
5 k. § e pr % Unclaimed Dividend 14.1 415,333 415,333
=] © W
< @
— = _ @ Other Payables
z |3
= g 5 & -
s (2 g s S8 E o g Tax deducted at source 5,701 22,964
B % 5% e Sales Tax Payable 214,252 -
c
@ T oo © 2 219,953 22,964
S <& R85 5 ¢ ’ ’
3lo5| ¢¥¢ 8| s
E 2 ~ ~ = Due to school (Charitable Trust) 14.2 - 2,279,006
< =
0 Too = @
i 5| 885 |8 S 9,044,177 12,939,144
¢ 53| 2o o 5 044, 1939,
:; <a ) ol 'é 14.1 The Company has provided the list of members to the SECP. After confirmation from the SECP, the company will give notice to
3_ T 55 = o kel the concerned shareholders. The company is in the process of complying with the requirements of Section 244 of the Companies
o r3| 3.3 |2 5 Act, 2017.
tw -t & o 4
Fe | F6 o | £
8 g AR 23 el 14.2 The school is run by charitable "wakf". Its accounts are maintained and its funds are retained by the company as a custodian. All the
ﬁ' F] s < E expenses are paid out of the fund of the trust and are not included in the profit and loss account of Mian Textile Industries Limited. The
= S 2 management of the company has decided that no rent for school land, building or any facility would be charged to school. Funds for
E - E ﬁ 5 gé ﬁ E construction of school building, furniture fixture and other equipments of school were donated by the sponsors. The company has settled
Zagl g9 |2 E all outstanding funds with school during the year.
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=5 = 5¥8 |8 : 15 SHORT TERM BORROWING
= Mo O -1 =
28| FER |5 © From banking companies and other
a b @ 2 financial institutions-Secured
25 2T Z 5 E .
s @ T2 |m g From related parties-Unsecured
% 8 a8 ¢ |8 g Loan from Chief Executive 15.1 34,934,500 99,564,206
ol E3 | =% 2 & Other related parties 15.2 - 239,478,709
=] T =
0 - | @
See | E22 B 7 34,934,500 339,042,915
glgs .| 2na |n >
25 =gz |8 3
Lla s ™ s b o 15.1 An amount of Rs. 64,629,706/- against total amount of outstanding loan of Rs. 99,564,206/- has been settled off with the Chief
@ e _. | @ Executive.
@
ol « | 2883, 18 S
.§ o o = 15.2 These includes the following amounts due to other related parties:
3 &= E E @ Mr. Ch. Yagoob - 214,478,709
< @ Sarwars & Sons - 20,000,000
% z w | g2y |8 2 Sheikh Noor-ud-Din & Sons (Pvt) Limited - 5,000,000
W - ©
5 5 58| Nxwae |¢ 2 - 239,478,709
:.; g' 2 S ES % E’, o ﬁ_ 3 a:J'
E : = e ks 2 = The company has settled off the outstanding loan to the above mentioned related parties during the year.
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The company has settled off the outstanding loan with Directors during the year.
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2019 2018
DEFERRED LIABILITIES (Rupees) (Rupees)
Gratuity 171 4,040,432 3,027,497
4,040,432 3,027,497
GRATUITY
Opening balance 3,027,497 3,333,548
Add: Provision for the year 5,382,371 415,119
8,409,868 3,748,667
Less: Paid/adj during the period 4,369,436 721,170
4,040,432 3,027,497
Refer policy note no. 4.4.
SHARE CAPITAL
Authorized capital
22,500,000 (2018: 22,500,000) ordinary
shares of Rupees 10 each 225,000,000 225,000,000
Issued, subscribed and paid up share capital
22,105,200 (2018: 22,105,200) ardinary
shares of Rupees 10 each fully paid up in cash 221,052,000 221,052,000
SURPLUS ON REVALUATION OF FIXED ASSETS
Opening balance 233,234,836 226,107,404
233,234,836 226,107,404
Less: Depreciation for the period - 761,930
Adjusted against assets held for sale (233,234 ,836) (7,889,362)
- 233,234,836

CONTINGENCIES AND COMMITMENTS

Writ petition filed against WAPDA on refusal of request for reduction of load was disposed off by the court with the direction to approach
WAPDA authorities. The matter is still pending with the said authority.

Appeal filed by Company to ATIR for tax year 2010 against various curtailment & add backs confirmed by CIR(A) made by DCIR vide
Order ufs 122(5A) is pending. Demand of Rs. 0.173 million is illegal and not provided.DCIR while making revised assessment vide Order
u/s 124/161/205(3) dated 23-06-2014 levied tax of Rs. 1.957 million for tax year 2006 u/s 161 and Rs. 4.533 million for additional tax u/s
205(3) on said disputed demand Appeal before CIR({A) is yet not decided. However rectification was carried out by the taxation officer u/s
221 vide Order dated 17-09-2015 and all demand was reduced to Rs. 3.695 million.

That reference titled "Mian Textile etc Vs NHA etc" was filed by the Mian Textile which was decided by the Senior Civil Jugde Kasur on
06-11-2018.That the total land was acquired by the NHA was 203-Marla out of which the land owned by the Mian Textile is 100-Marla,
Honorable Court while accepting the reference granted the compensation of the acquired land @ 35,000/- per Marla along with 15%
compulsory charges and 8% of compound interest front the date of taking over possession till payment. That Mian Textile filed
execution/petition which is pending in the court of Senior Civil Judge, Kasur and next date of hearing is 20-09-2019.That Mian Textile
has filed R.F.A before the Honorable Lahore High Court in which on 26-03-2018. Lahore High Court ordered that Mian Textile can
receive compensation deposited in the court. That Mian Textile filed application in the court of Senior Civil Judge, Kasur for withdrawal of
amount decreed by the court. That the NHA has been appearing in the court and in lingering on the matter by one pretext or the other but
now the Honorable Court has finally ordered the NHA/respondents to deposit the decreetarial amount in the court till date of hearing.

This suit was filed by the company against Tariq Anwar Bhutta of J.S Textile on the basis of dishonored cheques for total Rs. 7.400
million of said J.S Textile in favor of the company. This suit has been decreed in favor of the company and presently execution of the
same is pending before the Court of Additional Session Judge Lahore.
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This is a suit filed by the company against M/s Green Corporation for the recovery of Rs. 25,802,303/-. This suit is pending adjudication
before the Civil Court Lahore, Wherein defendant had been proceeded exparte and case has been decreed in favor of the company on
9-04-2019 and now the execution proceedings of the said decree are pending. The company is vigilantly pursuing this case. There is no
scope of any loss to the company in the instant matter.
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2019 2018
(Rupees) (Rupees)
TRADING INCOME
Trading of vehicles 2,116,250 18,957,730
2,116,250 18,957,730
Cost of Trading
Purchases 1,963,248 17,376,924
Freight and Insurance - 176,922
1,963,248 17,553,846
DISTRIBUTION COST
Salaries allowances and other benefits 1,080,600 1,080,600
Miscellaneous 21,050 24,800
1,101,650 1,105,400
ADMINISTRATIVE EXPENSES
Staff salaries and benefits 10,629,352 7,997,524
Travelling and conveyance 49,990 46,328
Rent, rate and taxes 1,014,870 882,920
Repair and maintenance 69,365 128,305
Insurance 254,929 182,560
Utilities 948,004 821,844
Printing and stationery 121,571 134,781
Fee and subscription 476,500 432,373
Vehicles running and maintenance 1,134,020 1,162,203
Entertainment 266,684 284,168
Newspapers and journals 22,743 23,863
Postage and telegram 20,944 43,121
Telecommunication 182,070 233,400
Legal and professional charges 1,126,250 181,625
Auditor's remuneration 241 211,500 415,000
Depreciation 1,483,800 861,801
Non-operational expenses 24.2 2,318,978 10,933,552
20,363,570 24,823,648
Auditor's remuneration
Statutory audit fee 150,000 150,000
Audit/Review fee 61,500 51,250
Tax consultancy fee - 183,750
Out of pocket expenses - 30,000
211,500 415,000
Non-operational expenses
Salaries, wages and benefits 72,056 1,899,111
Rent, rate and taxes - 57,350
Repair and maintenance - 10,000
Fuel and power 320,287 3,177,420
Insurance 148,029 175,193
Telecommunication 40 33,219
Other expenses 63,160 110,036
Impairment loss 24.2.1 1,715,406 5,671,223
2,318,978 10,933,552

24.2.1 It includes adjustment of excess depreciation.




MTAN TEXTILE INDUSTRIES LTD. Annual Report 2019

2019 2018
25 OTHER OPERATING CHARGES (Rupees) (Rupees)
Loss on disposal of assets held for sale - 4,683,009
Provision for doubtful debts 4,446,350 178,569
4,446,350 4,861,578
26 OTHER OPERATING INCOME
Profit on security deposit (SNGPL) - 226,033
Profit on delayed delivery of vehicles - 85,400
Profit on disposal of own vehicles - 623,470
Un-claimed balances written back 2,958,261 3,973,658
Long term Financial Liabilities written off - 23,812,633
Deferred mark up written back - 44,245,366
Profit on disposal of assets held for sale 109,657,238 -
Profit on disposal of fixed assets 2,683,429 -
Miscellaneous income 4,296,835 -
119,595,763 72,966,560
27 FINANCE COST
Bank charges 8,978 58,850
8,978 58,850
28 TAXATION
Current Tax 26,453 32,749
The company has done trading business during the year, the provision of minimum tax u/s 113 is made on sale of vehicles at the rate
1.25% amounting to Rs. 26,453/-. Profit before tax of Rs. 93,828,217/- is mainly due to capital gain on disposal of fixed assets held for
sale that is exempt from tax due to time constraints. Gain on disposal of other assets is adjusted against brought forward assessed
losses. Therefore, according to the relevant provisions of Income Tax Ordinance, 2001, no provision is recorded on taxable profits.
Provision for taxation
2018 32,749
2017 2,170,670
2016 -
Income tax return for tax year 2018 was filed within prescribed time limit. Income tax assessments have been completed up to income
year ended June 30, 2018 (tax year 2018) as deemed assessment.
Deferred Tax
Deferred tax asset is not recognized in these financial statements as the Company is sustaining heavy losses and is assessed under
the deeming section 113 of the Income Tax Ordinance. Major timing differences are not expected to reverse for a foreseeable future and
there is no assurance that future taxable profits would be sufficient to realize the benefit of brought forward losses.
2019 2018
29 Earning/(loss) per share - basic & diluted (Rupees) (Rupees)
Profit / (Loss) for the year Rupees 93,301,764 43,488,219
Weighted average number of ordinary shares Number 22,105,200 22,105,200
Earning per share Rupees 4.24 1.97

29.1 Thereis no dilutive effect on the basic earnings per share of the company as the company has no such commitments that would result
in dilution of earnings of the company.
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30 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVE OFFICERS

2019 2018
Particulars Directors Direcfors
Chief Executive . . Chief Executive ‘ .
Executive Non-Executive Executive Non-Executive
Rupees Rupees Rupees Rupees Rupees Rupees
Managerial remuneration 896,000 760,000 h 886,000 760,000
House rent allowance 358,400 304,000 | 358,400 304,000
Medical 89,600/ 76,000 h 89,600 78,000
Reimbursed expenses 167,882 215,600 i 144,754 191,930
1,511,882 1,355,600 - 1,488 754 1,331,830
Number of persons 1 1 - 1 1

30.1  In addition to above, meeting fee of Rs. 32.50 thousand (2018: Rs. 12.50 thousand) was paid to three (2018: one) directors during the year.
30.2  The Chief Executive Officer and Executive directors are provided with free use of the Company maintained vehicles.
30.3  The Company considers its Chief Executive and Executive Director as its key management personnel.
31 RELATED PARTY TRANSACTIONS
The related party comprise associated companies, staff retirement funds, directors and other key management personnel. The company in the normal course

of business carries out transactions with various related parties. The company enters into transactions with related parties on the basis of mutually agreed
terms. Significant balances and transactions with related parties are as follows:

Nature of transactions Relationship 2019 2018

with the company Rupees Rupees
Directors' bridge finance Chief executive (38,563,713) -
Short term loan Chief executive (64,629,706) (130,460)
Short term loan Other related parties (239,478,709) 14,478,709
Lease rent Director (900,000) (808,500)

32 FINANCIAL INSTRUMENTS
321 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT POLICIES

The Company has devised policies for risk areas where it could be subjected to a financial loss or where it expects to make market gains. The
Company takes exposure to expand trading business of all kinds, obtain sufficient funds to fulfill the demands, meet working capital requirements and
to gain benefit of mark-up rate spread available in the money market. Due to the nature of business of the Caompany, it is inherent that the Company
liabilities will remain sensitive to external factors beyond the control of management. Therefore, the management secures the financial liabilities of the
Company through collateralization of its property, plant and equipment. Such collateralization are disclosed in relevant notes (if any) to these financial
statements.

The management provides principles for overall risk management, as well as policies covering specific areas such as currency risk, other price risk
interest rate risk, credit risk and liquidity risk.

(a) Market Risk

Market risk is the risk where parties to the financial instruments are subjected to risk of changes in fair values of their financial assets and liabilities
due to circumstances reasonably beyond their control. The carrying value of all the financial instruments reflected in these financial statements
approximates to their fair values,

(i) Currency Risk:

Currency risk is the risk that the wvalue of a financial instrument will fluctuate due to changes in foreign exchange rates.
The Company is subjected to currency risk on export sales and purchases that are entered in a currency other than Pak Rupees that is a
functional and presentation currency. The Company was exposed to currency risk arising from United States Dollars- USD only. The
Company's foreign exchange exposure was restricted short term borrowings. The Company's exposure to currency risk is as follows:

2019 2018

usD UsD

Long term financing -
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Sensitivity Analysis Carrying Contractual Less than One to More than
Amount Values One Year Five Years Five Years

If the functional currency, at reporting date, has weakened/ strengthened by 5% against the USD with all other variables held constant, the —

impact on loss after taxation for the year would have been Rs. Nil (2018: nil) higher/lower, mainly as a result of exchange gains/ lasses on Rupees

translation of foreign exchange denominated financial instruments. Trade and other payables 12,500,848 12,500,848 12,500,848 - -
. } i Short term borrowings from others 339,042,915 339,042,915 339,042,915 - -
(ii) Other Price Risk Directors' bridge finance & loan 38,563,713 38,563,713 - 38,563,713 -

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because Deferred Liabilities 3,027,497 3,027,497 _ _ _

of changes in market prices (other than those arising from interest rate risk or currency risk), whether those changes are caused by factors

specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments traded in the market. The 393,134,973 393,134,973 351,543,763 38,563,713 '

Company is not exposed to commadity price risk since it has no portfolio of commadity suppliers. No equity instrument held by the Company
which are traded on a regular basis on the stock exchange and historically, it does not have a direct correlation with the equity index of the
Karachi Stock Exchange (KSE). Therefore, it has not any possible impact of increase / decrease in the KSE Index on the Company's profit
after taxation for the year and on equity (fair value reserve).

322 FAIR VALUES OF FINANCIAL ASSETS AND LIABILITIES

The carrying value of all the Financial Assets & Liabilities reported in financial statements approximate to their fair value. Fair value is determined on
the basis of objective evidence at each reporting date.
(i) Interest Rate Risk

Interest rate risk represents the risk that the fair value or the future cash flows of a financial instrument will fluctuate because of changes in 32.3  FINANCIAL INSTRUMENTS BY CATEGORIES

market interest rates. 2019 2018
Rupees Rupees
The Company has no Long Term fixed rate interest bearing assets / liabilities except for Saving and Deposit accounts, on which rate of return Loans and Advances
was minimal. The Company's interest rate risk arises from short term borrowings. Borrowings obtained at variable rates expose the Company Lang term deposits 679,367 771,577
to cash flow interest rate risk. Borrowings obtained at fixed rates expose the Company to fair value interest rate risk. Trade debts 1,917,229 560 140
At the balance sheet date the interest rate profile of the Company's interest bearing financial instruments is as follows: Loans and advances 2,549 2,986,453
Floating Rate Instruments Trade deposits 1,535,902 6,684,126
Cash and Bank Balances 57,523,854 6,211,832
Financial Assets - - 61,658,901 17,223,128
Fair value sensitivity analysis for fixed rate instruments Financial Liabilities as at Amortized Cost
The Company does not account for any fixed rate financial assets and liahilities at fair value through profit or lass, Therefore, a change in Deferred liabilities 4,040,432 3,027,497
interest rate at the balance sheet date would not affect the profit and loss of the Company. Trade and other payables 9,044,177 12,500,848
(b) Credit Risk Short term borrowings from banks 339,042,915
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur a financial loss that
13,084,609 354,571,260

wauld be recognized at the reporting date. The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure
to credit risk at the reporting date is as follows:

324  CAPITAL RISK MANAGEMENT

2019 2018
Rupees Rupees While managing capital, the Company prepared its accounts as a Non-Going Concern basis and resolved to close its industrial unit which is not viable,
. enhances shareholders' wealth and meets shareholders' expectations. The Company ensures its sustainable growth viz. maintaining optimal capital
Long term deposits 679,367 771,577 structure, keeping its finance cost low, exercising the option of issuing right shares or repurchase shares, if possible, selling property, plant and
Trade debts 1,917,229 569,140 equipment.
Loans and advances 2,549 2,986,453 This ratio is calculated as net debt divided by total capital. Net debt is calculated as total borrowings from the banks and financial institutions
Trade deposits 1,535,902 6,684,126 (including current and non-currant) less cash and cash equivalents. Total capital is calculated as equity as shown in the statement of financial position
Cash and Bank Balances 57,523,854 6,211,832 plus net debt. As on the reporting date , the gearing ratio of the Company was as under:
2019 2018
61,658,902 17,223,128 Rupees Rupees
Due to the Company's long standing business relationships with these counter-parties and after giving due consideration to their strong financial .
standing, management does not expect non-performance by these counterparties an their obligations ta the Campany. Accordingly, the credit risk is Total borrowings 34,934,500 339,042,915
minimal. Cash and bank balances (57,523,854) (6,211,832)
o i Net Debt (22,589,354) 332,831,083
() Liquidity Risk Equity 33,796,945 (60,004,819)
Liquidity Risk is a risk that an entity will encounter difficulty in meeting obligations assaciated with financial liabilities. Total Capital 11,207,591 272,826,264
Since many years, the Company is facing liquidity problems. For this, purpose, the Company was continuously negotiating with its financial institutions Gearing Ratio -201.55% 121.99%

in order to re-schedule its loans. Currently, the Company manages its liquidity risk by maintaining cash and the availability of funding through an
adequate amount of committed credit facilities. At 30th June, 2019, the Company had Rs. Nil (2018: Rs. Nil) available barrowing limits from financial
institutions and Rs. 57.53 million (2018: 6.212 million) cash and bank balances. Following are the contractual maturities of financial liabilities, including
interest payments. The amounts disclosed in the table are undisclosed cash flows:

33 SEGMENT INFORMATION

During the year 2019 the company has earned Rs. 2.11 million from sale of vehicles as compared to Rs. 18.95 million in previous year. The company has no

Current maturities of financial liabilities as at 30th June, 2019 ather operational segments, therefore no segmentation has been made.

Carrying Contractual Less than One to More than
Amount Values One Year Five Years Five Years 34 NUMBER OF EMPLOYEES 2019 2018
Rupees: Average No. of workers per month
Trade and other payables 9,044,177 9,044,177 - 9,044,177 - - Factory 1 11
Loan from Chief Executive 34,934,500 34,934,500 34,934,500 - Other than factory 7 16
e 8 27
Defi Liabil 4,040,432 4,040,432 4,040,432 - -
eferred Liabilities As at 30th June
- Factory - 3
48,019,109 48,019,109 38,974,932 9,044,177 - - Other than factory 1 13
11 16
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PROXY FORM
(33" ANNUAL GENERAL MEETING)

35 DATE OF AUTHORIZATION FOR ISSUE

These financial statements have been approved and authorized for issue by the Board of Directors of the company in its meeting held on October 02, 2019.

36 CORRESPONDING FIGURES Ilwe SO“/daUghter/Wlfe
(i Figures have been rounded off to the nearest Rupee, of of being member (S) of
(i) Corresponding figures have been re-arranged / reclassified, wherever necessary, to facilitate comparison. .

(iii) The company is of the view that as per circular no. 14 2016 dated April 21, 2016 issued by the Securities and Exchange Commission of Pakistan MIAN TEXTILE INDUSTRIES LTD’ holder Of Ordmary shares Of

lating to "All Sh. Islamic Index" ds not to b tely disclosed, as thi t fall on All sh Islamic Ind t th . . , .
Esogiig A ares Islamic Index” needs not to be separately disclosed, as there are no any component fall on All shares Islamic Index as at the the Company, under FEolio No.lPartlclpant s ID/CDC sub account No. hereby appomt
of failing him/her of

who is/are member(s) of MIAN TEXTILE INDUSTRIES LTD. under

Folio No./Participant’s ID/CDC sub account No. respectively, as my/our proxy in my/our absence

to attend and vote for me/us and on my/our behalf at the 33" Annual General Meeting of the Company to

be held on October 26, 2019 and/or any adjournment thereof.

As witness my/our hand this day of October, 2019.
Signed in the presence of;
Witness
Name Signature of
o) ti Shareholder (s) on
ccupation revenue stamp
Address worth Rupees 5/-
The signature should agree with the
specimen registered with the Company.
IMPORTANT:

1. This Proxy Form, duty completed and signed, must be received at the Registered Office of the
Company, 29-B/7 Model Town, Lahore. Not less than 48 hours before the time of holding the
meeting.

2. No person shall act as Proxy unless he/she is a member of the Company, except that a
Corporation/Company may appoint a person who is not a member.

3. If a member appoints more than one Proxy and more than one instruments of Proxy are deposited by
a member with the Company, all such instruments of proxy shall be rendered invalid.

4. In case of Proxy for an individual beneficial Owner of CDC, attested copies of beneficial Owner’s NIC
or passport, Account and Participant’s 1.D. Nos. must be deposited along with the Form of Proxy. In
case proxy for corporate member, he/she should bring the usual documents required of such
purpose.

5. Shareholders are requested to notify change in their address, if any.
MIAN MUHAMMAD JEHANGIR MIAN WAHEED AHMED MUHAMMAD IRFAN

Chief Executive Director Chief Financial Officer
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